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the plant(s) at which the highest Class
I price is applicable.

[43 FR 38798, Aug. 31, 1978, as amended at 52
FR 242, Jan. 5, 1987]

§1036.53 Announcement of class and
component prices.

The market administrator shall an-
nounce publicly on or before the fifth
day of each month, the following:

(a) The Class | price for the following
month;

(b) The Class Il price for the follow-
ing month;

() The Class IlIl and Class IlI-A
prices for the preceding month;

(d) The butterfat differential for the
preceding month; and

(e) The butterfat price, the milk pro-
tein price, and the skim milk price
computed pursuant to §1036.50(d), (e)
and (f) for the preceding month.

(f) The monthly average price for 40-
pound blocks of cheese at the National
Cheese Exchange (Green Bay, Wiscon-
sin) for the preceding month.

[58 FR 43511, Aug. 17, 1993, as amended at 58
FR 63287, Dec. 1, 1993; 60 FR 6609, Feb. 2, 1995]

§1036.54 Equivalent price.

If for any reason a price or pricing
constituent required by this part for
computing class prices or for other pur-
poses is not available as prescribed in
this part, the market administrator
shall use a price or pricing constituent
determined by the Secretary to be
equivalent to the price or pricing con-
stituent that is required.

DIFFERENTIAL POOL AND HANDLER
OBLIGATIONS

§1036.60 Computation of handlers’ ob-
ligations to pool.

The market administrator shall com-
pute each month for each handler de-
fined in §1036.9(a), (b), and (c), an obli-
gation to the pool computed by adding
the following values:

(@) The pounds of producer milk in
Class | as determined pursuant to
§1036.44 multiplied by the difference be-
tween the Class | price (adjusted pursu-
ant to §1036.52) and the Class Il price;

(b) The pounds of producer milk in
Class Il as determined pursuant to
§1036.44 multiplied by the difference be-

§1036.60

tween the Class Il price and the Class
11 price;

(c) The value of the product pounds,
skim milk, and butterfat in overage as-
signed to each class pursuant to
§1036.44(a)(15) and the value of the cor-
responding protein pounds associated
with the skim milk subtracted from
Class Il and Class Ill pursuant to
§1036.44(a)(15), by multiplying the skim
milk pounds so assigned by the per-
centage of protein in the handler’s re-
ceipts of producer skim milk during
the month, as follows:

(1) The hundredweight of skim milk
and butterfat subtracted from Class |
pursuant to §1036.44(a)(15) and the cor-
responding step of §1036.44(b), multi-
plied by the difference between the
Class | price adjusted for location and
the Class 11l price, plus the hundred-
weight of skim milk subtracted from
Class | pursuant to §1036.44(a)(15) mul-
tiplied by the skim milk price, plus the
butterfat pounds of overage subtracted
from Class | pursuant to §1036.44(b)
multiplied by the butterfat price;

(2) The hundredweight of skim milk
and butterfat subtracted from Class 11
pursuant to §1036.44(a)(15) and the cor-
responding step of §1036.44(b) multi-
plied by the difference between the
Class Il price and the Class Ill price,
plus the protein pounds in skim milk
subtracted from Class Il pursuant to
§1036.44(a)(15) multiplied by the protein
price, plus the butterfat pounds of
overage subtracted from Class Il pursu-
ant to §1036.44(b) multiplied by the but-
terfat price;

(3) The protein pounds in skim milk
overage subtracted from Class Ill pur-
suant to §1036.44(a)(15) multiplied by
the protein price, plus the butterfat
pounds of overage subtracted from
Class Il pursuant to §1036.44(b) multi-
plied by the butterfat price;

(d) The value of the product pounds,
skim milk, and butterfat subtracted
from Class | or Class Il pursuant to
§1036.44(a)(9) and the corresponding
step of §1036.44(b), and the value of the
protein pounds associated with the
skim milk subtracted from Class Il
pursuant to §1036.44(a)(9), computed by
multiplying the skim milk pounds so
subtracted by the percentage of protein
in the handler’s receipts of producer
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skim milk during the previous month,
as follows:

(1) The value of the product pounds,
skim milk and butterfat subtracted
from Class | pursuant to §1036.44(a)(9)
and the corresponding step of
§1036.44(b) applicable at the location of
the pool plant at the current month’s
Class I-Class 11l price difference and
the current month’s skim milk and
butterfat prices, less the Class 11l value
of the milk at the previous month’s
protein and butterfat prices;

(2) The value of the hundredweight of
skim milk and butterfat subtracted
from Class Il pursuant to §1036.44(a)(9)
and the corresponding step of
§1036.44(b) at the current month’s Class
I1-Class 111 price difference and the cur-
rent month’s protein and butterfat
prices, less the Class Ill value of the
milk at the previous month’s protein
and butterfat prices;

(e) The value of the product pounds,
skim milk and butterfat subtracted
from Class | pursuant to
§1036.44(a)(7)(i) through (iii), and the
corresponding step of §1036.44(b), ex-
cluding receipts of bulk fluid cream
products from another order plant, ap-
plicable at the location of the pool
plant at the current month’s Class I-
Class 111 price difference;

(f) The value of the product pounds,
skim milk and butterfat subtracted
from Class | pursuant to
§1036.44(a)(7)(iv) and (v) and the cor-
responding step of §1036.44(b) applicable
at the location of the transferor-plant
at the current month’s Class I-Class |11
price difference;

(9) The value of the product pounds,
skim milk and butterfat subtracted
from Class | pursuant to §1036.44(a)(12)
and the corresponding step of
§1036.44(b), excluding such hundred-
weight in receipts of bulk fluid milk
products from an unregulated supply
plant to the extent that an equivalent
quantity disposed of to such plant by
handlers fully regulated by any Federal
order is classified and priced as Class |
milk and is not used as an offset for
any other payment obligation under
any order, applicable at the location of
the nearest unregulated supply plants
from which an equivalent volume was
received at the current month’s Class
I-Class 111 price difference.

7 CFR Ch. X (1-1-97 Edition)

(h) The pounds of skim milk in Class
I producer milk, as determined pursu-
ant to §1036.44 multiplied by the skim
milk price for the month computed
pursuant to §1036.50(f).

(i) The pounds of protein in skim
milk in Class Il and Class 111, computed
by multiplying the skim milk pounds
so assigned by the percentage of pro-
tein in the handler’s receipts of pro-
ducer skim milk during the month for
each report filed, separately, multi-
plied by the protein price for the
month computed pursuant to
§1036.50(e) and adjusted pursuant to
§1036.66 for the weighted average so-
matic cell content of the handler’s re-
ceipts of milk.

(J) The pounds of butterfat in all
three classes as determined pursuant
to §1036.44 multiplied by the butterfat
price for the month computed pursuant
to §1036.50(d).

(k) Subtract, for reconstituted milk
made from receipts of nonfluid milk
products, an amount computed by mul-
tiplying $1.00 (but not more than the
difference between the Class | price ap-
plicable at the location of the pool
plant and the Class Ill price) by the
hundredweight of skim milk and but-
terfat contained in receipts of nonfluid
milk products that are allocated to
Class | use, provided that the handler
establishes a disposition of labeled re-
constituted fluid milk products; and

() Exclude, for pricing purposes
under this section, receipts of nonfluid
milk products that are distributed as
labeled reconstituted milk for which
payments are made to the producer-
settlement fund of another order under
§1036.76(c).

(m) For pool plants that transfer
bulk concentrated fluid milk products
to other pool plants and other order
plants, add or subtract the amount per
hundredweight of any class price
change from the previous month that
results from any inventory reclassifica-
tion of bulk concentrated fluid milk
products that occurs at the transferee
plant. Any such applicable class price
change shall be applied to the plant
that used the concentrated milk in the
event that the concentrated fluid milk
products were made from bulk
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unconcentrated fluid milk products re-
ceived at the plant during the prior
month.

(n) For producer milk in Class IlI-A,
add or subtract as appropriate an
amount per hundredweight that the
Class IlI-A price is more or less, re-
spectively, than the Class Il price.

[58 FR 43511, Aug. 17, 1993, as amended at 58
FR 63287, Dec. 1, 1993; 59 FR 24031, May 10,
1994]

§1036.61 Computation of weighted av-
erage differential value.

For each month the market adminis-
trator shall compute the weighted av-
erage differential value for milk re-
ceived from all producers as follows:

(a) Combine into one total the values
computed pursuant to §1036.60, para-
graphs (a) through (g) and (k) and (1),
for all handlers who made reports pur-
suant to §1036.30 and who made pay-
ments pursuant to §1036.71 for the pre-
ceding month;

(b) Add an amount equal to the total
value of the minus location adjust-
ments computed pursuant to
§1036.75(a);

(c) Subtract an amount equal to the
total value of the plus location dif-
ferentials computed pursuant to
§1036.75(a);

(d) Add an amount equal to not less
than one-half the unobligated balance
in the producer-settlement fund;

(e) Divide the resulting amount by
the sum of the following for all han-
dlers included in these computations:

(1) The total hundredweight of pro-
ducer milk; and

(2) The total hundredweight for
which a value is computed pursuant to
§1036.60(g).

(f) Subtract not less than 4 cents nor
more than 5 cents per hundredweight.
The result shall be the “Weighted Av-
erage Differential Price”.

[58 FR 43512, Aug. 17, 1993]

§1036.62 Computation of
protein price.

For each month the market adminis-
trator shall compute the producer pro-
tein price to be paid to all producers
for the pounds of protein in their milk,
as follows:

(a) Combine into one total the values
computed pursuant to §1036.60, para-

producer

§1036.65

graphs (h) and (i), for all handlers who
made reports pursuant to §1036.30 and
who made payments pursuant to
§1036.71 for the preceding month;

(b) Add all of the negative adjust-
ments and subtract all of the positive
adjustments determined for each pro-
ducer’s somatic cell count pursuant to
§1036.66;

(c) Divide the resulting amount by
the total pounds of protein in producer
milk; and

(d) Round to the nearest whole cent.
The result is the ‘‘Producer protein
price.”

[58 FR 43512, Aug. 17, 1993]

§1036.63 Uniform price and handlers’
obligations for producer milk.

(a) A uniform price for producer milk
containing 3.5 percent butterfat shall
be computed by adding the weighted
average differential price determined
pursuant to §1036.61 to the basic for-
mula price for the month.

(b) Handler obligations to producers
and cooperative associations for pro-
ducer milk shall be determined in ac-
cordance with the provisions of
§§1036.65 and 1036.73.

[58 FR 43512, Aug. 17, 1993]

§1036.64 Announcement of weighted
average differential price, producer
protein price, and uniform price.

The market administrator shall an-
nounce publicly on or before the 13th
day after the end of the month the
weighted average differential price
computed pursuant to §1036.61, the pro-
ducer protein price computed pursuant
to §1036.62, and the uniform price com-

puted pursuant to §1036.63(a).

[58 FR 43512, Aug. 17, 1993]

§1036.65 Value of producer milk.

The value of producer milk shall be
the sum of:

(a) The weighted average differential
price computed pursuant to §1036.61
and adjusted pursuant to §1036.75, mul-
tiplied by the total hundredweight of
producer milk received from the pro-
ducer;

(b) The producer protein price com-
puted pursuant to §1036.62 and adjusted
pursuant to §1036.66, multiplied by the
total milk protein contained in the
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